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For the financial year ended 31 March 2018

In our opinion,

(a) the accompanying financial statements of the Council for Estate Agencies (hereafter to be called
“Council”) as set out on pages 6 to 42 are properly drawn up in accordance with the provisions of the
Public Sector (Governance) Act 2018, Act 5 of 2018 (the “Public Sector (Governance) Act”), the Estate
Agents Act, Chapter 95A (the “Act”) and Statutory Board Financial Reporting Standards (“SB-FRSs”), so
as to present fairly, in all material respects, the financial position of the Council as at 31 March 2019 and
of the results, changes in equity and cash flows of the Council for the financial year then ended;

(b) the receipts, expenditure, investment of moneys and the acquisition and disposal of assets by the Council
during the year have been, in all material respects, in accordance with the provisions of the Act; and

(c) proper accounting and other records have been kept, including records of all assets of the Council
whether purchased, donated or otherwise.

On behalf of the Council,

Quek See Tiat Lim Chee Hwee
President Executive Director

Singapore

Date: 11 July 2019
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For the financial year ended 31 March 2019

Opinion

We have audited the financial statements of the Council for Estate Agencies (the “Council”) which comprise
the statement of financial position as at 31 March 2019, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the financial year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Public Sector (Governance) Act 2018, Act 5 of 2018 (the “Public Sector (Governance) Act”),
the Estate Agents Act, Chapter 95A (the “Act”) and Statutory Board Financial Reporting Standards (“SB-FRSs”)
so as to present fairly, in all material respects, the state of affairs of the Council as at 31 March 2019 and the
results, changes in equity and cash flows of the Council for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Council in accordance with the Accounting and
Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for other information. The other information comprises the Statement by the
Council of the Council for Estate Agencies set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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For the financial year ended 31 March 2019

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Public Sector (Governance) Act, the Act and SB-FRSs, and for such
internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. A statutory board is constituted
based on its constitutional act and its dissolution requires Parliament’s approval. In preparing the financial
statements, management is responsible for assessing the Council’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless there is intention to wind up the Council or for the Council to cease operations.

Those charged with governance are responsible for overseeing the Council’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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For the financial year ended 31 March 2019

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

. Conclude on the appropriateness of Management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Council’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Council to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Opinion
In our opinion:

(a) the receipts, expenditure, investment of moneys and the acquisition and disposal of assets by the Council
during the year are, in all material respects, in accordance with the provisions of the Public Sector
(Governance) Act, the Act and the requirements of any other written law applicable to moneys of or
managed by the Council; and

(a) proper accounting and other records have been kept, including records of all assets of the Council
whether purchased, donated or otherwise.

Basis for Opinion

We conducted our audit in accordance with SSAs. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Compliance Audit section of our report. We are independent
of the Council in accordance with the ACRA Code together with the ethical requirements that are relevant to
our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ACRA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on management’s compliance.
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For the financial year ended 31 March 2019

Responsibilities of Management for Compliance with Legal and Regulatory Requirements

Management is responsible for ensuring that the receipts, expenditure, investment of moneys and the
acquisition and disposal of assets, are in accordance with the provisions of the Act. This responsibility includes
implementing accounting and internal controls as management determines are necessary to enable
compliance with the provisions of the Act.

Auditor’s Responsibilities for the Compliance Audit

Our responsibility is to express an opinion on management’s compliance based on our audit of the financial
statements. We planned and performed the compliance audit to obtain reasonable assurance about whether
the receipts, expenditure, investment of moneys and the acquisition and disposal of assets, are in accordance
with the provisions of the Act.

Our compliance audit includes obtaining an understanding of the internal control relevant to the receipts,
expenditure, investment of moneys and the acquisition and disposal of assets; and assessing the risks of
material misstatement of the financial statements from non-compliance, if any, but not for the purpose of

expressing an opinion on the effectiveness of the entity’s internal control. Because of the inherent limitations
in any accounting and internal control system, non-compliances may nevertheless occur and not be detected.

W/

Assurance Partners LLP
Public Accountants and Chartered Accountants

Singapore

Date: 11 July 2019
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For the financial year ended 31 March 2019

Note 2019 2018
$$’000 SS’000

Revenue (4) 11,898 10,835
Less: Expenditure
Real estate examinations related costs 1,574 1,419
Depreciation and amortisation 347 117
Fees and charges (5) 4,963 4,546
Rental of premises (18) 913 1,229
Expenditure on manpower (6) 11,704 11,600
Administrative and other expenses (7) 1,710 1,942
Total operating expenses 21,211 20,853
Operating deficit before government grant (9,313) (10,018)
Grants
Operating grants (12) 9,012 9,924
Deferred capital grant amortised (15) 78 76
Grants received in advance amortised (112) 223 18

9,313 10,018

Surplus for the financial year before statutory

contribution to Consolidated Fund

Statutory contribution to Consolidated Fund

Total comprehensive income for the financial year -

The accompanying notes form an integral part of these financial statements
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As at 31 March 2019

Note 2019 2018
$$’000 SS’000
Non-current assets
Plant and equipment (8) 664 1,009
Intangible assets (9) 115 -
779 1,009
Current assets
Trade and other receivables (10) 361 314
Prepayments 106 45
Cash and cash equivalents (12) 12,099 10,534
12,566 10,893
Less:
Current liabilities
Trade and other payables (13) 2,922 2,766
Deferred revenue (14) 5,547 5,441
Government grant received in advance (112) 1,778 652
10,247 8,859
Net current assets 2,319 2,034
Non-current liabilities
Deferred capital grant (15) 169 247
Provision (16) 123 216
292 463
NET ASSETS 2,806 2,580
EQUITY
Share capital (17) 2,806 2,580

The accompanying notes form an integral part of these financial statements
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For the financial year ended 31 March 2019

Note Share Capital
$$’000

2019

Balance as at 1 April 2018 2,580
Total capital injection for the year 226
Balance as at 31 March 2019 (17) 2,806
2018

Balance as at 1 April 2017 1,719
Total capital injection for the year 861
Balance as at 31 March 2018 (17) 2,580

The accompanying notes form an integral part of these financial statements
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For the financial year ended 31 March 2019

Note

Cash flows from operating activities

Operating deficit before government grant

Adjustments for:

Amortisation of deferred revenue (4)
Depreciation of plant and equipment (8)
Amortisation of intangible assets (9)
Interest income

Write-off of plant and equipment

Operating deficit before working capital changes

Change in operating assets and liabilities
Trade and other receivables
Prepayments

Trade and other payables

Provision

Cash flows used in operation

Deferred revenue received
Interest received
Net cash used in operating activities

Cash flows from investing activities
Purchase of plant and equipment (A)
Purchase of intangible asset (9)

Net cash used in investing activities

Cash flows from financing activities

Government operating grants received (112)
Government capital injection received (17)
Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year (12)

The accompanying notes form an integral part of these financial statements

2019 2018
$$’000 $$’000
(9,313) (10,018)
(7,874) (7,970)
345 117
2 -
(116) (175)
- 21
(16,956) (18,025)
(47) (69)
(61) 150
156 (563)
(93) (107)
(17,001) (18,614)
7,980 8,032
116 175
(8,905) (10,407)
- (809)
(117) -
(117) (809)
10,361 9,716
226 861
10,587 10,577
1,565 (639)
10,534 11,173
12,099 10,534
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For the financial year ended 31 March 2019

Note to the statement of cash flows

A. Purchase of plant and equipment

Aggregate cost of plant and equipment capitalised
Provision for reinstatement costs (Note 16)
Purchase of plant and equipment

2019 2018
$$’000 $$’000
- 932
- (123)
- 809

The accompanying notes form an integral part of these financial statements
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For the financial year ended 31 March 2019

These notes form an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

General

The Council for Estate Agencies (the “Council”) was established on 22 October 2010 under the Estate
Agents Act (Chapter 95A) (the “Act”) and is under the purview of the Ministry of National
Development (“MND”). As a statutory board, the Council is subject to the directions of the MND and
is required to implement policies and comply with instructions from its supervisory Ministry and other
Government Ministries such as the Ministry of Finance (“MOF”).

The registered office and principal place of operations of the Council is located at 480 Lorong 6 Toa
Payoh, HDB Hub East Wing #13-01, Singapore 310480.

The primary functions and duties of the Council are:
i)  To administer the licensing and registration regimes under the Act;
ii) To regulate and control the practice of estate agents and salespersons;

iii) To promote integrity and competence of estate agents and salespersons and to maintain or
enhance their status;

iv) To administer examination and a professional development framework for the purposes of
licensing and registration under the Act;

v) To develop codes of practice, ethics and conduct for estate agents and salespersons;

vi) To conduct investigations and disciplinary proceedings in relation to offences and unsatisfactory
conduct or misconduct in relation to estate agency work;

vii) To develop measures to equip consumers with the necessary knowledge to conduct their real
estate transactions with prudence and diligence; and

viii) To perform such other functions and discharge such other duties as may be conferred on the
Council by any written law.

Summary of significant accounting policies
(a) Basis of preparation

The financial statements have been prepared in accordance with the Act and Statutory Board
Singapore Financial Reporting Standards ("SB-FRS") including related interpretations (“INT
SB-FRS”) and Guidance Notes. The financial statements have been prepared under the
historical cost convention.

The financial statements of the Council are presented in Singapore dollars (“SGD” or “$”) and
rounded to the nearest thousand (“$’000”), unless otherwise stated.
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For the financial year ended 31 March 2019

2.

Summary of significant accounting policies (continued)

(b)

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Council has adopted all the new and amended
standards which are relevant to the Council and are effective for annual financial periods
beginning on or after 1 January 2018. Except for the adoption of SB-FRS 109 Financial
Instruments described below, the adoption of these standards did not have any material
effect on the financial performance or position of the Council.

SB-FRS 109 Financial Instruments

SB-FRS 109 replaces SB-FRS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of
the accounting for financial instruments: classification and measurement; impairment; and
hedge accounting.

The Council applied SB-FRS 109 retrospectively, with an initial application date of 1 April
2018. The Council has not restated comparative information which continues to be reported
under SB-FRS 39 and the disclosure requirements of SB-FRS 107 Financial Instruments:
Disclosures relating to items within the scope of SB-FRS 39.

(i) Classification and measurement

Under SB-FRS 109, debt instruments are subsequently measured either at fair value
through profit or loss (FVPL), amortised cost or fair value through other
comprehensive income (FVOCI). The classification is based on two criteria: the
Council’s business model for managing the assets; and whether the instruments’
contractual cash flows represent ‘solely payments of principal and interest’ on the
principal amount outstanding.

The assessment of the Council’s business model was made as of the date of initial
application, 1 April 2018. The assessment of whether contractual cash flows on debt
instruments solely comprised of principal and interest was made based on the facts
and circumstances as at the initial recognition of the assets.

The classification and measurement requirements of SB-FRS 109 did not have a
significant impact to the Council. The following are the changes in the classification
and measurement of the Council’s financial assets:

. Trade and other receivables are classified as loans and receivables as at 31
March 2018 are held to collect contractual cash flows and give rise to cash
flows representing solely payments of principal and interest. These were
classified and measured as debt instruments at amortised cost beginning 1
April 2018.
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For the financial year ended 31 March 2019

2. Summary of significant accounting policies (continued)

(b) Adoption of new and amended standards and interpretations (continued)

SB-FRS 109 Financial Instruments (continued)

(i)

(i)

Classification and measurement (continued)

The Council has not designated any financial liabilities at FVPL. There are no changes
in classification and measurement for the Council’s financial liabilities.

In summary, upon the adoption of SB-FRS 109, the Council had the following
required or elected reclassification as at 1 April 2018:

SB-FRS 109 measurement category
Amortised
FVPL FVOCI cost
SB-FRS 39
measurement category  S$’000 $$’000 $$’000 $$’000
Loans and receivables
Trade and other
receivables (exclude
GST receivables) 137 - - 137
Cash and cash
equivalents 10,534 - - 10,534
10,671 - - 10,671
Impairment

The adoption of SB-FRS 109 has fundamentally changed the Council’s accounting for
impairment losses for financial assets by replacing SB-FRS 39’s incurred loss
approach with a forward-looking expected credit loss (ECL) approach. SB-FRS 109
requires the Council to recognise an allowance for ECLs for all debt instruments not
held at FVPL.

Upon adoption of SB-FRS 109, the Council did not recognise additional impairment
on the Council’s trade and other receivables as at 1 April 2018.
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For the financial year ended 31 March 2019

2.

Summary of significant accounting policies (continued)

(c)

Standard issued but not yet effective

The Council has not adopted the following standards applicable to the Council that have been
issued but not yet effective:

Effective for annual

periods beginning
Description on or after
SB-FRS 116 Leases 1 January 2019

The nature of the impending changes in accounting policy on adoption of SB-FRS 116 are
described below.

SB-FRS 116 Leases

SB-FRS 116 requires lessees to recognise most leases on the statement of financial position.
The standard includes two recognition exemptions for lessees — leases of ‘low value’ assets
and short-term leases. SB-FRS 116 is effective for annual periods beginning on or after 1
January 2019. At commencement date of a lease, a lessee will recognise a liability to make
lease payments (i.e. the lease liability) and an asset representing the right to use the
underlying asset during the lease term (i.e. the right-of-use asset). Lessees will be required
to separately recognise the interest expense on the lease liability and the depreciation
expense on the right-of-use asset.

The Council plans to adopt SB-FRS 116 retrospectively with the cumulative effect of initially
applying the standard as an adjustment to the government grant received in advance at the
date of initial application, 1 April 2019.

On the adoption of SB-FRS 116, the Council expects to choose, on a lease-by-lease basis, to
measure the right-of-use asset at either:

(i) its carrying amount as if SB-FRS 116 had been applied since the commencement date,
but discounted using the lessee’s incremental borrowing rate as of 1 April 2019; or

(i) an amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in the statement of
financial position immediately before 1 April 2019.
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For the financial year ended 31 March 2019

2.

Summary of significant accounting policies (continued)

(c)

(d)

Standard issued but not yet effective (continued)

SB-FRS 116 Leases (continued)

In addition, the Council plans to elect the following practical expedients:

. not to reassess whether a contract is, or contains a lease at the date of initial
application and to apply SB-FRS 116 to all contracts that were previously identified
as leases;

o to apply the exemption not to recognise right-of-use asset and lease liabilities to

leases for which the lease term ends within 12 months as of 1 April 2019; and

. to apply a single discount rate to a portfolio of leases with reasonably similar
characteristics.

The Council has performed a preliminary impact assessment based on currently available
information, and the assessment may be subject to changes arising from ongoing analysis
until the Council adopts SB-FRS 116 in 2019.

On the adoption of SB-FRS 116, the Council expects to recognise right-of-use assets of
$$1,293,475.46 and lease liabilities of $$1,338,494.04 for its leases previously classified as
operating leases, with a corresponding decrease in the government grant received in
advance of $545,018.58 as of 1 April 2019.

Revenue recognition

Revenue is measured based on the consideration to which the Council expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognised when the Council satisfies a performance obligation by transferring
a promised goods or services to the customer, which is when the customer obtains control
of the good or service. A performance obligation may be satisfied at a point in time or over
time. The amount of revenue recognised is the amount allocated to the satisfied
performance obligation.

The following specific recognition criteria must also be met before revenue is recognised:
(i) Licence and registration fees

Licence and registration fees received from estate agents and salespersons respectively
are recognised on a straight-line basis over the period for which the licence is granted.
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For the financial year ended 31 March 2019

2.

Summary of significant accounting policies (continued)

(d)

(e)

Revenue recognition (continued)
(ii) Application fees

Application fees for licence and registration are recognised upon the receipt of fees.
(iii) Examination fees

Fees from candidates who signed up for the examinations are recognised as and when
the examinations are taken.

(iv) Interest income

Interest is recognised using the effective interest method.
Government grants

Government grants are recognised at their fair value where there is reasonable assurance
that the grant will be received and all attaching conditions will be complied with.

Government grants to meet the current period’s operating expenses are recognised as
income in the financial period in which the operating expenses are incurred.

Grants received from the Ministry of National Development for capital expenditure are taken
to the deferred capital grants account upon the utilisation of the grants for purchase of plant
and equipment and intangible assets, which are capitalised, or to income or expenditure for
purchase of plant and equipment and intangible assets which are written off in the year of
purchase.

Deferred capital grants are recognised as income over the periods necessary to match the
depreciation, amortisation, write-off and/or impairment loss of the plant and equipment and
intangible assets purchased with the related grants. Upon the amortisation or disposal of
plant and equipment and intangible assets, the balance of the related deferred capital grants
is recognised as income to match the carrying amount of the plant and equipment and
intangible assets disposed of.
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2.

Summary of significant accounting policies (continued)

(f)

(8)

Foreign currency

(i)

(ii)

Functional and presentation currency

Items included in the financial statements of the Council are measured using the
currency of the primary economic environment in which the entity operates
(functional currency). The financial statements are presented in Singapore Dollar,
which is the Council’s functional currency.

Transactions and balances

Transactions in foreign currencies are measured in the functional currency of the
Council and are recorded on initial recognition in the functional currency at exchange
rates approximating those ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at the
dates of the initial transactions.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at the end of the reporting period are recognised in statement of
comprehensive income.

Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses. The cost of plant and equipment includes its purchase price
and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.
Dismantlement, removal or restoration costs are included as part of the cost of plant and
equipment if the obligation for dismantlement, removal or restoration is incurred as a
consequence of acquiring or using the plant and equipment.

Depreciation is calculated using the straight-line method to allocate depreciable amounts
over their estimated useful lives. The estimated useful lives are as follows:

Useful lives
Furniture and fittings 8 years
Office equipment 5 years
Renovation 1-3years
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2.

Summary of significant accounting policies (continued)

(g)

(h)

Plant and equipment (continued)
The residual value, useful lives and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on de-recognition of the asset
is included in statement of comprehensive income in the year the asset is derecognised.

Intangible assets

Intangible assets acquired, which comprise computer softwares are measured initially at cost.
Following initial acquisition, intangible assets are measured at cost less any accumulated
amortisation and accumulated impairment losses.

Intangible assets with finite useful lives are amortised over the estimated useful lives and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method are reviewed at least each
reporting period.

The estimated useful lives of the intangible assets are from 3 to 5 years.
Impairment of non-financial assets

The Council assesses at each reporting date whether there is an indication that an asset may
be impaired. If any indication exists, (or, where applicable, when an annual impairment
testing for an asset is required), the Council makes an estimate of the asset’s recoverable
amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs of disposal and its value in use and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets
or group of assets. Where the carrying amount of an asset or cash-generating unit exceeds
its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Impairment losses are recognised in statement of comprehensive income.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increase cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised previously. Such
reversal is recognised in statement of comprehensive income.
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2.

Summary of significant accounting policies (continued)

(i)

Financial instruments

These accounting policies are applied on and after the initial application date of SB-FRS 109,

1 April 2018:

(i)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to
the contractual provisions of the instruments.

At initial recognition, the Council measures a financial asset at its fair value plus, in
the case of a financial asset not at FVPL, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in statement of comprehensive income.

Trade receivables are measured at the amount of consideration to which the Council
expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third party, if the trade
receivables do not contain a significant financing component at initial recognition.

Subsequent measurement

e Investment in debts instruments

Subsequent measurement of debt instruments depends on the Council’s
business model for managing the asset and the contractual cash flow
characteristics of the asset. The three measurement categories for classification
of debt instruments are amortised cost, FVOCI and FVPL. The Council only has
debt instruments at amortised cost.

Financial assets that are held for the collection of contractual cash flows where
those cash flows represent solely payments of principal and interest are
measured at amortised cost. Financial assets are measured at amortised cost
using the effective interest method, less impairment. Gains and losses are
recognised in statement of comprehensive income when the assets are
derecognised or impaired, and through the amortisation process.
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2.

Summary of significant accounting policies (continued)

(i)

Financial instruments (continued)

(i)

(ii)

Financial assets (continued)
Derecognition

A financial asset is derecognised where the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that had been recognised in other comprehensive
income for debt instruments is recognised in statement of comprehensive income.

Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Council becomes a party
to the contractual provisions of the financial instrument. The Council determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in statement of comprehensive income when the liabilities
are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expired. On derecognition, the difference between the
carrying amounts and the consideration paid is recognised in statement of
comprehensive income.
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2.

Summary of significant accounting policies (continued)

)

Financial instruments (continued)

(iii)

Offsetting of financial instruments

A financial asset and a financial liability shall be offset and the net amount
presented in the statement of financial position when, and only when, an entity:

(a) currently has a legally enforceable right to set off the recognised amounts; and

(b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

These accounting policies are applied before the initial application date of SB-FRS 109, 1 April

2018:

(i)

Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the Council becomes a party to
the contractual provisions of the financial instrument. The Council determines the
classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at FVPL, directly attributable transaction costs.

Subsequent measurement

e Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Subsequent to
initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less impairment. Gains and losses are recognised in
statement of comprehensive income when the loans and receivables are
derecognised or impaired, and through the amortisation process. Loans and
receivables comprise trade and other receivables and cash and cash equivalents.

Derecognition

A financial asset is derecognised when the contractual right to receive cash flows from
the asset has expired. On de-recognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received (and, where
applicable, any cumulative gain or loss that has been recognised in other comprehensive
income) is recognised in statement of comprehensive income.
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2.

Summary of significant accounting policies (continued)

(i)

(k)

Financial instruments (continued)

(ii)

Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Council becomes a party
to the contractual provisions of the financial instrument. The Council determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in statement of comprehensive income when the liabilities
are derecognised, and through the amortisation process.

Such financial liabilities comprise trade and other payables.
Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged, cancelled or expired. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in
statement of comprehensive income.

Impairment of financial assets

These accounting policies are applied on and after the initial application date of SB-FRS 109,

1 April 2018:

The Council recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at FVPL. ECLs are based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the Council expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.
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2.

Summary of significant accounting policies (continued)

(k)

Impairment of financial assets (continued)

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the
remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Council applies a simplified approach in calculating ECLs. Therefore,
the Council does not track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Council has established a provision matrix
that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment which could affect debtors’ ability to

pay.

The Council considers a financial asset in default when contractual payments are 90 days
past due. However, in certain cases, the Council may also consider a financial asset to be in
default when internal or external information indicates that the Council is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Council. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

These accounting policies are applied before the initial application date of SB-FRS 109, 1 April
2018:

The Council assesses at each reporting date whether there is any objective evidence that a
financial asset is impaired.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Council first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant,
or collectively for financial assets that are not individually significant. If the Council
determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses them for impairment. Assets
that are individually assessed for impairment and for which an impairment loss is, or
continues to be recognised are not included in a collective assessment of impairment.
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2.

Summary of significant accounting policies (continued)

(k)

(m)

Impairment of financial assets (continued)
Financial assets carried at amortised cost (continued)

If there is objective evidence that an impairment loss on financial assets carried at amortised
cost has been incurred, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows discounted at
the financial asset’s original effective interest rate. If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account. The
impairment loss is recognised in statement of comprehensive income.

When the asset becomes uncollectible, the carrying amount of impaired financial asset is
reduced directly or if an amount was charged to the allowance account, the amounts charged
to the allowance account are written off against the carrying amount of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial assets
has been incurred, the Council considers factors such as the probability of insolvency or
significant financial difficulties of the debtor and default or significant delay in payments.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount of
the asset does not exceed its amortised cost at the reversal date. The amount of reversal is
recognised in statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand which are subject to an
insignificant risk of changes in value.

Provisions

Provisions are recognised when the Council has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources will
be required to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects,
where appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.
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2.

Summary of significant accounting policies (continued)

(n)

(o)

(p)

Employee benefits

(i)

(ii)

Leases

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Council pays fixed contributions into separate entities such as the Central Provident
Fund (“CPF”) on a mandatory, contractual or voluntary basis. The Council has no
further payment obligations once the contributions have been paid.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Council has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably.

Leases where the lessor effectively retains substantially all the risk and benefits of ownership

of the

leased term, are classified as operating leases. Operating lease payments are

recognised as an expense in the income or expenditure on a straight-line basis over the lease

term.

The aggregate benefit of incentives provided by the lessor is recognised as a reduction of
rental expense over the lease term on a straight-line basis.

Goods and services tax (“GST”)

Revenues, expenses and assets are recognised net of the amount of GST except:

where the GST incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case the GST is recognised as part of the cost of
acquisition of the asset or as an expense in the income or expenditure as applicable;
and

receivables and payables that are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.
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2.

Summary of significant accounting policies (continued)

(a)

(r)

Related parties

A related party is defined as follows:

A. A person or a close member of that person’s family is related to the Council if that

person:

(i)
(ii)
(iii)

has control or joint control of the Council;
has significant influence over the Council; or

is a member of the key management personnel of the Council or of a parent
of the Council.

B. An entity is related to the Council if any of the following conditions applies:

(i)

(ii)

(iii)
(iv)

(v)

Share capital

the entity and the Council are members of the same group (which means
that each member is related to the others);

the entity is a post-employment benefit plan for the benefit of the
employees of either the Council or an entity related to the Council. If the
Council is itself such a plan, the sponsoring employers are also related to the
Council;

the entity is controlled or jointly controlled by a person identified in (A);

a person identified in (A)(i) has significant influence over the entity or is a
member of the key management personnel of the entity;

the entity provides key management personnel services to the Council.

Under the Minister of Finance’s Capital Management Framework for Statutory Boards
(Finance Circular Minutes No. M26/2008), proceeds received from Minister of Finance are
capital injections recognised as share capital in equity.
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2.

3.1

Summary of significant accounting policies (continued)

(s)

Contingencies
A contingent liability is:

(i) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Council; or

(i) a present obligation that arises from past events but is not recognised because:

- itis not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or

- the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Council.

Contingent liabilities and assets are not recognised on the statement of financial position of
the Council, except for contingent liabilities assumed in a business combination that are
present obligations and which the fair values can be reliably determined.

Significant accounting judgements and estimates

The preparation of the Council’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the end of each reporting period. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of the asset or liability affected in the future periods.

Judgements made in applying accounting policies

Management is of the opinion that there are no significant judgements made in applying
accounting policies that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
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3.

3.2

Significant accounting judgements and estimates (continued)

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period are discussed below. The Council based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Council. Such changes are reflected in the
assumptions when they occur.

(@)

Provision for expected credit losses (ECLs) of trade and other receivables

Trade receivables

The Council uses a provision matrix to calculate ECLs for trade receivables. The provision
rates are based on days past due for groupings of various customer segments that have
similar loss patterns.

The provision matrix is initially based on the Council’s historical observed default rates. The
Council will calibrate the matrix to adjust historical credit loss experience with forward-
looking information. At every reporting date, historical default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Council’s historical credit
loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future. The information about the ECLs on the Council’s
trade receivables is disclosed in Note 22(a) to the financial statements.

The carrying amount of the Council’s trade receivables is disclosed in Note 10 to the financial
statements.

Other receivables

The Council uses a probability of default method to calculate ECLs for other receivables. The
probability of default is based on probability of default events that are possible within the
next 12-months (a 12-month ECL) for other receivables which there has not been a significant
increase in credit risk since initial recognition or probability of default events that are
possible over the remaining life of the exposure (a lifetime ECL) for other receivables which
there has been a significant increase in credit risk since initial recognition.

The probability of default is initially based on the Council historical observed default rates.
The Council will calibrate the probability to adjust historical credit loss experience with
forward-looking information. At every reporting date, historical default rates are updated
and changes in the forward-looking estimates are analysed.
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3.

3.2

Significant accounting judgements and estimates (continued)

Key sources of estimation uncertainty (continued)

(a)

(b)

(©)

Provision for expected credit losses (ECLs) of trade receivables and other receivables
(continued)

Other receivables (continued)

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and of forecast economic conditions. The Council’s historical credit
loss experience and forecast of economic conditions may also not be representative of
debtor’s actual default in the future. The information about the ECLs on the Council’s other
receivables is disclosed in Note 22(a) to the financial statements.

The carrying amount of the Council’s other receivables is disclosed in Note 10 to the financial
statements.

Impairment of plant and equipment

Plant and equipment is reviewed for impairment whenever there is an indication that these
assets may be impaired. The Council considers the guidance of SB-FRS 36 in assessing
whether there is any indication that an item of the above assets may be impaired. This
assessment requires significant judgement.

If any such indication exists, the recoverable amount of the assets is estimated to ascertain
the amount of impairment loss. The recoverable amount is defined as the higher of the fair
value less cost to sell and value-in-use.

In determining the value-in-use of assets, the Council applies a discounted cash flow model
where the future cash flows derived from such assets are discounted at an appropriate rate.
Forecasts of future cash flow are estimated based on financial budgets and forecasts
approved by the management.

The carrying amount of the Council’s plant and equipment is disclosed in Note 8 to the
financial statements.

Estimated useful lives and residual value of plant and equipment

The cost of plant and equipment less residual value is depreciated on a straight-line basis
over the plant and equipment’s estimated economic useful lives. The estimated useful life
and residual value reflects the Council’s estimate of the periods that the Council intends to
derive future economic benefits from the use of the plant and equipment and residual value
that the Council’s estimated to recover at the end of the useful life.

The carrying amount of the Council’s plant and equipment is disclosed in Note 8 to the
financial statements.
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Revenue

Type of services
Licence, registration and application fees

Examination fees and others

Timing of transfer of services
At a pointin time
Over a period of time

Fees and charges

Housing and Development Board Consultancy and
support services

Criminal Investigation Department Screening of
salespersons and estate agents

Government Technology Agency Support services
Hardware and software development and maintenance
Others

Expenditure on manpower

(a) Key management personnel

Salaries and bonuses
Central Provident Fund contributions

2019 2018
$$’000 $$’000
9,212 8,920
2,686 1,915
11,898 10,835
4,024 2,865
7,874 7,970
11,898 10,835
2019 2018
$$’000 $$’000
438 463
599 347
812 659
2,357 2,447
757 630
4,963 4,546
2019 2018
$$’000 $$’000
1,794 1,769
91 83
1,885 1,852
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6. Expenditure on manpower (continued)
(b) Other than key management personnel
2019 2018
$$’000 SS’000

Salaries and bonuses 8,687 8,653

Central Provident Fund contributions 1,132 1,095

9,819 9,748

11,704 11,600

The Council reimbursed the Housing and Development Board for the manpower costs paid
on its behalf.

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Council.

The Council has included the Executive Director, Deputy Executive Director and directors of
the Council as key management personnel.

7. Administrative and other expenses
2019 2018
$$’000 SS’000
Council members’ fees 108 112
Goods and services tax expenses 943 1,014
Plant and equipment expensed off 25 194
Public outreach 464 511
Others 170 111
1,710 1,942
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8. Plant and equipment
Furniture
and Office
fittings equipmentt Renovation Total
SS’000 SS’000 S$’000 SS’000
Cost
As at 1 April 2017 147 406 1,204 1,757
Additions 66 168 698 932
Written off (147) (116) (1,111) (1,374)
As at 31 March 2018 66 458 791 1,315
Written off - (13) (93) (106)
As at 31 March 2019 66 445 698 1,209
Accumulated depreciation
As at 1 April 2017 108 231 1,203 1,542
Depreciation for the year 18 76 23 117
Written off (126) (116) (1,111) (1,353)
As at 31 March 2018 - 191 115 306
Depreciation for the year 9 83 253 345
Written off - (13) (93) (106)
As at 31 March 2019 9 261 275 545
Carrying amount
As at 31 March 2019 57 184 423 664
As at 31 March 2018 66 267 676 1,009

Included within the cost of renovation is a provision for premises reinstatement costs of $$123,000

(2018: S$216,000) (Note 16).
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9.

10.

Intangible assets

Cost

As at 1 April 2017
Additions

As at 31 March 2018
Additions

As at 31 March 2019

Accumulated amortisation
As at 1 April 2017
Amortisation for the year

As at 31 March 2018
Amortisation for the year
As at 31 March 2019

Carrying amount
As at 31 March 2019

As at 31 March 2018

Trade and other receivables

Trade receivables
Other receivables

GST receivables

Computer
software
S$’000
670
670
117
787
670
670
2
672
115
2019 2018
$$’000 S$’000
1 6
205 131
155 177
361 314

Trade receivables are non-interest bearing and are generally on 30 days’ terms.

At the end of the reporting period, the Council has no trade receivables that is past due or impaired.

Trade and other receivables are denominated in Singapore Dollar.
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11.

12.

13.

Government grant received in advance

At the beginning of the financial year

Grant received

Grant recognised in income and expenditure for the
financial year (Note 2e)

Transferred to deferred capital grant during the
financial year (Note 15)

Depreciation of capital injection assets funded by
operating grant

At the end of the financial year

Government grant representing:
Grant received in advance

Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents comprise cash which includes bank balances held by Accountant-General’s
Department (“AGD”) under the Government’s Centralised Liquidity Management Framework for

Statutory Boards.

2019 2018
$$’000 $$’000
652 1,028
10,361 9,716
(9,012) (9,924)
- (150)
(223) (18)
1,778 652
1,778 652
2019 2018
$$’000 $$’000
12,099 10,534

Cash and cash equivalents are denominated in Singapore Dollar.

Trade and other payables

Trade payables
Accrued expenses
Provision for unutilised leave

2019 2018
$$’000 $$’000
749 582
1,314 1,738
359 446
2,922 2,766
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13.

14.

15.

16.

Trade and other payables (continued)
Trade payables are non-interest bearing and are normally settled on 30 to 60 days’ terms.

Trade and other payables are denominated in the Singapore Dollar.

Deferred revenue

2019 2018
$$’000 S$’000

Within 1 year 5,547 5,441

Deferred revenue related to annual licence and registration fees received upon registration or
renewal of licence from estate agents and salespersons. The revenue is recognised in accordance
with the revenue recognition policy of the Council (Note 2d).

Deferred capital grant

2019 2018

$$’000 SS’000
At the beginning of the financial year 247 173
Transferred from government grant during the
financial year (Note 11) - 150
Grant recognised in income and expenditure for the
financial year (Note 2e) (78) (76)
At end of the financial year 169 247
Provision

Provision was made for the estimated cost of reinstating the Council’s rented premises to the original
condition upon termination of the lease:

2019 2018
$$’000 SS’000
At the beginning of the financial year 216 200
Additions - 123
Utilised (93) (107)
At the end of the financial year 123 216
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17.

18.

Share capital

2019 2018 2019 2018
Number of shares ‘000 $$’000 SS$’000

Issued and fully paid up:
At the beginning of the
financial year 2,580 1,719 2,580 1,719
Equity injection 226 861 226 861
At the end of the
financial year 2,806 2,580 2,806 2,580

Injection of capital is part of the Capital Management Framework for Statutory Boards under Finance
Circular Minute M26/2008. The shares have been fully paid and are held by the Minister for Finance,
a body corporate incorporated by the Minister for Finance (Incorporation) Act (Chapter 183). The
holder of these shares, which has no par value, is entitled to receive dividends.

In 2019, the Council received additional $$226,273.84 (2018: S$861,360.84) equity financing from
Ministry of Finance.

Related party transactions

For the purpose of these financial statements, parties are considered to be related to the Council if
the Council has the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Council and
the party are subject to common control or common significant influence. Related parties may be
individuals or other entities. Under SB-FRS 24, the parent Ministry and other state-controlled entities
are deemed as related parties.

Other than disclosed elsewhere in the financial statements, the transactions with related parties
based on agreed terms are as follows:

2019 2018
$$’000 $$’000

Housing and Development Board
Rental of premises 913 1,229
Consultancy and support services 438 463

1,351 1,692
Criminal Investigation Department
Screening of salespersons and estate agents 599 347
Government Technology Agency
Support Services 812 659
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18.

19.

20.

Related party transactions (continued)
The Council also transacts with other government agencies in its normal day-to-day operations,

where the amounts are individually and collectively not significant.

Commitments

The Council has entered into lease agreement for its office premises and office equipment. These
non-cancellable leases have lease terms of more than one year.

Future minimum rental payable under non-cancellable operating leases at the end of the reporting
year are as follows:

2019 2018
$$’000 SS’000
Not later than one year 918 1,072
Later than one year and not later than five years 564 1,482
1,482 2,554

The leases on the Council’s premises on which rentals are payable will expire on 30 November 2020.

The above commitments are inclusive of lease commitments pertaining to rented premises from
Housing & Development Board as follows:

2019 2018
$$’000 SS’000
Not later than one year 841 913
Later than one year and not later than five years 560 1,401
1,401 2,314

Statutory contribution to consolidated fund

Under Section 13(1)(e) and the First Schedule of the Singapore Income Tax Act, Chapter 134, the
income of the Council is exempt from income tax.

In lieu of income tax, the Council is required to make contribution to the Government Consolidated
Fund in accordance with the Statutory Corporations (Contributions to Consolidated Fund) Act
(Chapter 319A) and in accordance with the Finance Circular Minutes No M5/2005. The amount to be
contributed is based on 17% of the net surplus of the Council.
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21.

22.

Fair value of assets and liabilities

Assets and liabilities not measured at fair value

Other receivables, cash and cash equivalents and other payables

The carrying amounts of these balances approximate their fair values due to the short-term nature
of these balances.

Trade receivables and trade payables

The carrying amounts of these receivables and payables approximate their fair values as they are
subject to normal trade credit terms.

Financial risk management

Risk management is integral to the whole activities of the Council. The Council has a system of
controls in place to create an acceptable balance between the cost of risks occurring and the cost of
managing the risks. The Council continually monitors its risk management process to ensure that an
appropriate balance between risk and control is achieved. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Council’s activities.

(a) Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Council. The Council’s exposure to credit risk arises primarily from
trade and other receivables. For other financial assets (including cash and cash equivalents
held by AGD), the Council minimises credit risk by dealing exclusively with high credit rating
counterparties.

The Council has adopted a policy of only dealing with creditworthy counterparties. The
Council performs ongoing credit evaluation of its counterparties’ financial condition and
generally do not require a collateral.

The Council considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period.
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22.

Financial risk management (continued)

(a)

Credit risk (continued)

The Council has determined the default event on a financial asset to be when internal and/or
external information indicates that the financial asset is unlikely to be received, which could
include default of contractual payments due for more than 90 days, default of interest due
for

The Council takes into consideration of the economic conditions during the period over
which the historical debts has been collected, current conditions and the Council’s view of
the economic conditions over the expected lives of the debtor in assessing the credit risk
rating of the debtor.

The Council’s current credit risk grading framework comprises the following categories:

Category | Definition of category Basis for recognising
expected credit loss
(ECL)

I Counterparty has a low risk of default and does |12-month ECL

not have any past-due amounts.

Il Amount is >90 days past due or there has been | Lifetime ECL — not
a significant increase in credit risk since initial | credit-impaired

recognition.

1] Amount is > 120 days past due or there is Lifetime ECL — credit-
evidence indicating the asset is credit-impaired impaired
(in default).

v There is evidence indicating that the debtor is | Amount is written off

in severe financial difficulty and the debtor has no
realistic prospect of recovery.
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22.

Financial risk management (continued)

(a)

Credit risk (continued)

The table below details the credit quality of the Council’s financial assets, as well as maximum
exposure to credit risk by credit risk rating categories:

Note Category 12-monthor  Gross Loss Net
lifetime ECL carrying allowance carrying
amount amount

$$’000 $$’000 S$’000

31 March 2019

Trade receivables 10 Notel Lifetime ECL 1 - 1
(simplified)
Other receivables 10 I 12-month 205 - 205
ECL
1 April 2018
Trade receivables 10 Notel Lifetime ECL 6 - 6
(simplified)
Other receivables 10 I 12-month 131 - 131
ECL

Trade receivables (Note 1)

For trade receivables, the Council has applied the simplified approach in SB-FRS 109 to
measure the loss allowance at lifetime ECL. The Council determines the ECL by using a
provision matrix, estimated based on historical credit loss experience based on the past due
status of the debtors over last three financial years, adjusted as appropriate to reflect current
conditions and estimates of future economic conditions.

Based on the above, the Council concluded that the expected credit loss for trade receivables
is close to zero. All trade receivables are not past due at the end of the reporting period.

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. Concentrations indicate the relative sensitivity of the
Council’s performance to developments affecting a particular industry.
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22.

Financial risk management (continued)

(a)

(b)

()

Credit risk (continued)

Trade receivables (Note 1) (continued)

Exposure to credit risk

The Council has no significant concentration of credit risk. The Council has credit policies and
procedures in place to minimise and mitigate its credit risk exposure.

Other receivables

The Council assessed the latest performance and financial position of the counterparties,
adjusted for the future outlook of the industry in which the counterparties operate in, and
concluded that there has been no significant increase in the credit risk since the initial
recognition of the financial assets. Accordingly, the Council measured the impairment loss
allowance using 12-month ECL and determined that the ECL is insignificant.

Liquidity risk

Liquidity risk refers to the risk that the Council will encounter difficulties in meeting its short-
term obligations due to shortage of funds. The Council’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities.

The Council receives its funds from the Government of Singapore and generates cash from
its operating activities to meet its funding requirements. The Council monitors and
maintains sufficient cash and cash equivalents to finance its operations.

All financial assets and liabilities (excluding the provision for reinstatement costs of rented
premises) are repayable on demand or due within 1 year from the end of the reporting
period.

Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign
exchange rates will affect the Council’s income. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while
optimising the return on risk.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Council’s
financial instruments will fluctuate because of changes in market interest rates.

At the end of the reporting period, the Council has limited exposure to interest rate
risk.
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22. Financial risk management (continued)
(c) Market risk (continued)
(i) Foreign currency risk

The Council’s foreign exchange risk results mainly from cash flows from transactions
denominated in foreign currencies. At present, the Council does not have any formal
policy for hedging against currency risk. The Council ensures that the net exposure
is kept to an acceptable level by buying or selling foreign currencies at spot rates,
where necessary, to address short term imbalances.

At the end of the reporting period, the Council does not have any significant foreign
currency risk.
23. Financial instruments by category

At the reporting date, the aggregate carrying amounts of financial assets at amortised cost and
financial liabilities at amortised cost were as follows:

Note 2019 2018
$$’000 S$’000

Financial assets measured at amortised cost
Trade and other receivables (exclude GST
receivables) 10 206 137
Cash and cash equivalents 12 12,099 10,534
Total financial assets measured at amortised cost 12,305 10,671
Financial liabilities measured at amortised cost
Trade and other payables 13 2,922 2,766
Total financial liabilities measured at amortised cost 2,922 2,766

24. Authorisation of financial statements for issue

The financial statements for the financial year ended 31 March 2019 were authorised for issue in
accordance with a resolution of the Council Members on 11 July 2019.
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